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SMALL MINE RECLAMATION CONTRACT

This Reclamation Contract (hereinafter referred to as "Contract") is entered into

between Century Gold Mining and Milling Company Inc. the "Operator" and
the Utah State Division of Oil, Gas and Mining (“Division”).

WHEREAS, Operator desires to conduct mining operations under Notice of

Intention (NOI) File No. S/003/048 which the Operator has filed with the Division and
has been determined by the Division to be complete (Complete NOI) as required by the
Utah Mined Land Reclamation Act, Sections 40-8-1 et seq., Utah Code Annotated,
(2005, as amended) (hereinafter referred to as "Act") and the regulations adopted
pursuant to the Act; and

WHEREAS, Operator is obligated to reclaim the lands affected by the mining
operations in accordance with the Act and the regulations, and is obligated to provide a
surety in a form and amount approved by the Division or the Board of Qil, Gas and
Mining (Board) to assure reclamation of the lands affected by the mining operations.

NOW, THEREFORE, the Division and the Operator agree as follows:

1. Operator agrees to promptly reclaim in accordance with the requirements of
the Act and applicable regulations, as they may be amended, all of the lands
affected by the mining operations conducted or to be conducted pursuant to a
Complete Notice of Intention.

2. The Lands Affected by the mining operations and subject to the requirements
of the Act and this Contract include:

e A. All surface and subsurface areas affected or to be affected by
4 éﬂlp P R@ Jg@ the mining operations including but not limited to private on-
site ways, roads, railroads; land excavations; drill sites and 000 2




’.i,. ' :

ponds; stockpiles; leaching dumps; placer areas; tailings

ponds or dumps; work, parking, storage, and waste discharge

areas, structures, and facilities; and

B. All mining disturbances regardless of discrepancies in the

map and legal description, unless explicitly and clearly

£ identified as EXCLUDED on maps, and legal descriptions

included in the Complete NOI; provided lands may be

excluded only if: (1) they were disturbed by mining operations

that ceased prior to July 1, 1977; (2) the lands would be
included but have been reclaimed in accordance with a

complete notice or reclamation plan; or (3) the lands were
disturbed by a prior operation for which there is no surety, no
legally responsible entity or person, and which lands are not

necessarily or incidentally intended to be affected by the
mining operations as described in the Complete NOI.

3. The Operator shall be responsible for reclamation of all such Lands Affected

regardless of errors or discrepancies in the maps or legal descriptions

provided with the NOI which are intended to assist in determining the location
of the mining operations, to describe the areas of disturbance, and to assist

estimating the amount of surety required.

4. The Operator prior to commencement of any mining operations and as a

precondition to the rights under the Notice of Intention shall provide a surety

in a form permitted by the Act and in an amount sufficient to assure that

reclamation of the Lands Affected will be completed as required by the Act.
The Surety shall remain in full force and effect according to its terms unless
modified by the Division in writing. A copy of the agreement providing for the
Surety for the reclamation obligations herein is included as ATTACHMENT A

to this Contract.

5. If the Surety expressly provides for cancellation or termination for non-
renewal:

A. The Operator shall within 60 days following the Division's
receipt of notice that the Surety will be terminated or

cancelled, provide a replacement Surety sufficient in a form
and amount, as required by the Act, to replace the cancelled

surety; or

B. If the Operator fails to provide an acceptable replacement
Surety within 60 days of notice of cancellation or termination,

v &\PPR@WE@ the Division may order the Operator to cease further mining

activities, and without further notice proceed to draw upon

letters of credit, to withdraw any amounts in certificates of

deposit or cash and/or any other forms of surety, and to

otherwise take such action as may be necessary to secure the
rights of the Division to perfect its claim on the existing surety

for the purpose of fully satisfying all of the reclamation
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obligations incurred by the Operator prior to the date of
termination, and the Division may thereafter require the
Operator to begin immediate reclamation of the Lands
Affected by the mining operations, and may, if necessary,
proceed to take such further actions as may be required for
the Division to forfeit the surety for the purpose of reclaiming
the Lands Affected.

6. The Operator's liability under this Contract shall continue in full force and
effect until the Division finds that the Operator has reclaimed the Lands
Affected by mining operations in accordance with the Act and regulations, as
amended. [f the mining operations are modified or for any other reason vary
from those described in the Complete Notice of Intention, the Operator shall
immediately advise the Division, and the Notice of Intention shall be revised
and the Surety amount shall be adjusted as necessary.

7. If reclamation of a substantial phase or segment of the Lands Affected by the
mining operations is completed to the satisfaction of the Division, and the
Division finds that such substantial phases or segments are severable from
the remainder of the mining area, Operator may request the Division to find
that Operator has reclaimed such area. If the Division makes such finding,
Operator may make request to the Division for a reduction in the aggregate
face amount of the Surety, and the Division may reduce the surety to an
amount necessary to complete reclamation of the remaining mining
operations as anticipated by the Complete Notice of Intention in accordance
with the requirements of the Act and regulations, as amended.

8. Operator may, at any time, submit a request to the Division to substitute
surety. The Division may approve such substitution if the substitute surety
meets the requirements of the Act and the applicable rules.

9. Operator agrees to pay all legally determined public liability and property
damage claims resulting from mining operations, to pay all permit fees, to
maintain suitable records, to file all required reports, to permit reasonable
inspections, and to fuffill all sundry reporting requirements applicable to the
mine as required by the Act and implementing rules.

10.Operator agrees to indemnify and hold harmless the State, Board, and the
Division from any claim, demand, liability, cost, charge, suit, or obligation of
whatsoever nature arising from the failure of Operator or Operator's agents
and employees, or contractors to comply with this Contract.

11.1f Operator shall default in the performance of its obligations hereunder,
Operator shall be liable for all damages resulting from the breach hereof
including all costs, expenses, and reasonable attorney's fees incurred by the
Division and/or the Board in the enforcement of this Contract.

V1 APPROVED
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12. Any breach of a material provision of this Contract by Operator may, at the
discretion of the Division, in addition to other remedies available to it, resuit
in an order by the Division requiring the Operator to cease mining
operations, and may thereafter result in an Order, subject to an opportunity
for notice and hearing before the Board, withdrawing and revoking the
Notice of Intention, and requiring immediate reclamation by the Operator of
the Lands Affected or forfeiture of the Surety.

13. In the event of forfeiture of the Surety, Operator shall be liable for any
additional costs in excess of the surety amount that is required to comply
with this Contract. Upon completion of the reclamation of all of the Lands
Affected, any excess monies resulting from forfeiture of the Surety shall be
returned to the rightful claimant.

14. The Operator shall notify the Division immediately of any changes in the
Operator’s registered agent, the Operator’s address, form of business, name
of business, significant changes in ownership, and other pertinent changes in
the information required as part of the Notice of Intention. Notwithstanding
this requirement, any changes to the Notice of Intention, and any errors,
omissions, or failures to fully or accurately complete or update the information
on the Notice of Intention, or the attached maps, shall not affect the validity of
this Contract and the rights of the Division to enforce its terms.

15.If requested by the Division, the Operator shall execute addendums to this
Contract to add or substitute parties, or to reflect changes in the Operator,
Surety, and otherwise modify the Contract to reflect changes in the mining
operations as requested by the Division. All modifications must be in writing
and signed by the parties, and no verbal agreements, or modifications in any
of the terms or conditions shall be enforceable.

16. This Contract shall be governed and construed in accordance with the laws
of the State of Utah.
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The signatory below represents that the Operator, if not a natural person, is a
properly organized entity in good standing under the laws of Utah and the United
States, is registered as an entity authorized to do business in the State of Utah,
and that he/she is authorized to execute this Contract on behalf of the entity as
Operator.

OPERATOR:

Century 60‘6’ M 'NM m\é | 4Y ”m« Comf’mb J.lhc,
Operator Nafne

By_ GARY GILLESPIE /
Authorized Officer (Typed or Printed)

resident
Authorized Officer - Position

Ay

Officers’Signature

STATEOF __ kol )
) ss:
COUNTY OF §g [y y ax €. )

On the Ql¢day of ) txgmh , 20@_,(”2%;! (2{ (| ggfig,
personally appeared befoye me, who being by me duly sworn did say that

hefshe is . (owner, officer, dl ector, parl;n agent
or other (specify)) of the Operator j 8u1y
acknowledged that said instrument was gigned on befialf of sai Operator by
authority of its bylaws, a resolution of its board of directors or as may otherwise
be required to execute the same with full authority and to be bound hereby.

Notaty Public /

Residing at %ou‘:r L\Mg= tL( (GX)

Fe_‘w\)cwu 24 AOOK

My Commissieh Expirés:
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DIVISION OF OIL, GAS AND MINING:

(ZZ_ £ g £//3/e7

John ?/Baza Director Date “
STATEOF __U4nh )
. ) ss:
countyoF _ Seddb Lake )
On the']B day of Abr{t 2007, _John R Bezen

personally appe red before me, who being duly sworn did say that he, the said

is the Director of the Division of Qil, Gas and Mining,
Department of Natural Resources, State of Utah, and he duly acknowledged to me that
he executed the foregoing document by authority of law on behalf of the State of Utah.

Notary Public 7
Residing at: Z(Q‘Q ﬁ%

Ve, -
My Commission Expires: L§52 )3 1904 v NoR EpLe, STE 1210

SALT LAKE CITY, UT 84116
My Comm. Exp. mmlztm
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FACT SHEET
MQ_.(/,.VW ¢ mineyals

Commodity: ‘t
Mine Name: Cewtwy
County: Rox £ dg"

Disturbed Acres: on &€ Acre-

fumty Gold MimIng candMilligGmpPany Tre,
: wtn [

Oparsorams: Cntey G2 SN TR v ol 79123
Operator telephone:  §2! 83 132 / o il 4y Qo 7¥€0 6713
Contact: Gawb G ]/ve,g-{-\\e

Operator email: o ey @, desl  cam

Surety: Lodder of Grudiy N

Bankt);\lame: Amarice Yirsl Cradir Rnrmn

Surety Amount: 57004 (A3D

Account number: -7 3§23 -0

Contact T annna Kellerstrass

Businegs Accatpt Services)
Phare goj-77§-€5%
Gei-77F- §€RS
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AMERICA FIRST

CREDIT UNION

RECEIVED
MAR 2 b 2007

DIV. OF OIL, GAS & MINING

Letter of Credit No.

Date:  March 21, 2007

STATE OF UTAH
UTAH DIVISION OF OIL, GAS AND MINING |

- 1594 West North Temple Suite 1210

Box 145801
Salt Lake City, Utah 84114-5801

Re: CENTURY GOLD MINING AND MILLING COMPANY, INC.

Gentlemen and Ladies:

1. AMERICA FIRST FEDERAL CREDIT UNION, of RIVERDALE, UTAH establishes this Irrevocable Letter
of Credit in favor of the Utah Division of Qil, Gas and Mining for an aggregate amount not to exceed $5,700.00
in United States dollars effective immediately, on behalf of GARY GILLESPIE, Operator for CENTURY
GOLD MINING AND MILLING COMPANY, INC mining operation under Mine Permit No. $/003/048.

2. This letter of credit will expire the date upon which sufficient documents are executed by the Division to release
GARY GILLESPIE from further liability for reclamation of the CENTURY GOLD MINING AND MILLING
COMPANY, INC, S/003/048, with notice to Bank or Bank by the Division accompanied by the original Letter of
Credit with directions for cancellation.

3. This Letter of Credit issued on March 21, 2007 will be automatically extended for successive periods of one year
from the current or any future issuance date unless 90 days prior to the issuance date of the following year, the Bank
gives notice to the Division by any courier service or by registered United States mail ‘return receipt requested’ that
the Bank elects NOT to renew the Letter of Credit. '

4. Funds under the Letter of Credit are available against the Division's sight draft, in the form of Exhibit A,
specifying Letter of Credit No. 724903-0 delivered to the office of the Bank, AMERICA FIRST FEDERAL
CREDIT UNION- 4646 S 1500 W SUITE 130, RIVERDALE, UT 84405. At the Division's sole election, the
Division may present sight drafts for less than the Face Amount so long as the aggregate amount of all sight drafts
does not exceed the Face Amount. Each draft must be accompanied by a certificate in the form of Exhibit B, signed
by a duly authorized representative of the Division.

5. If the Bank receives the Division's sight drafi(s) and certificate(s) as provided in Paragraph No. 4 above on or
before the termination of this Letter of Credit, the Bank will make such amount as the Division may specify, within
the limits of the second sentence of Paragraph No. 4 of this Letter of Credit, available to the Division no later than
the close of business, Salt Lake City time, on the second business day following the Bank's receipt of the sight draft
and certificate and in such a manner as the Division may specify. “Business Day” means any day that is not a

Saturday, Sunday or other day on which commercial banks in the State of UTAH are authorized or required by law
to close.

6. The Bank will give prompt notice to the Operator and to the Division Director of any notice received or action
filed alleging the insolvency or bankruptcy of the Bank, or alleging any violations of regulatory requirements, which
could result in suspension or revocation of the Bank's charter or license to do business.

Memdbers come firsv‘.m @AfM@P ﬁ@lyg@

P.0. Box 9189 « Ogden, Utah B4408 « 1.800.989.3961 » www.americafirst.com




. N ——

AMERICA FIRST

CREDIT UNION

7. The Letter of Credit will be governed by the laws of the State of Utah and shall be subject to the Uniform
Customs and Practice for Documentary Credit, 1993 revision, International Chamber of Commerce Publication No.
500, as the same may be amended and in effect from time to time ("UUCP"). In the event of a conflict between Utah
law and the UCP, Utah law shall govern.

8. All communications regarding this Letter of Credit will be addressed to the Bank AMERICA FIRST
FEDERAL CREDIT UNION, 4646 S 1500 W SUITE 130, RIVERDALE, UT 84405, 801-778-8525, referencing
Letter of Credit No.

9. In the event the Bank gives notice to the Division that the expiration date of the Letter of Credit will not be
extended, the Division may, until the current expiration date of the Letter of Credit, draw under the Letter of Credit
against its sight drafi(s) in accordance with the provisions of Paragraph 4.

Very truly yours,

AMERICA FIRST FEDERAL CREDIT UNION
(Name of Bank)

By: JOANNA KELLERSTRASS
(Name typed or printed)

E;INESS SERVICES MANAGER

//am.ber-s C.ome jirs%.m

| P.0. Box 91989 e« Ogden, Utah 84409 » 1.800.999.39861 * www.americafirst.com
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Division of Oil, Gas and Mining
1594 West North Temple Suite 1210
Box 145801
Salt Lake City, Utah 84114-5801
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UTAH MINED LAND RECLAMATION ACT
Chapter 8, Title 40
Utah code Annotated
Amended 1987

TRANSFER OF NOTICE OF INTENTION E'

SMALL MINING OPERATIONS

K & ok ok ok ok ok ok

MUST CHECK ONE:
Total Transfer or [ | Partial Transfer

'Y

SMALL MINING OPERATION
Name of Claim/Mine: Q/ﬂ&:v—d Minre
File Number as Assigned by DOGM (Original Ncéce): MMOO3 OOH-Y

Lega; a%ription (Locaii'on of Lands Aigcctgd)'! i \ ; /S F@ K = [ L
ection ownship nge County

731747174 Section Township Range County

Attach a topographic map (labeled as Appendix AA@) of suitable scale (max. scale, 1 inch = 200 ft., 1
inch = 100 ft. preferred) which clearly outlines the existing disturbed area boundaries affected by the
small mining operation through the date of this transfer.

CURRENT OPERATOR (Transferor) —_
Name of Company/Operator: > YA Gf AL e pil Q‘l’ /q [\ )2? rl
Address: ; 4 /
City: ,j [ State: W - Zip Code: }?- 2 // A
Telephone Number: SO- 359 -5 204

Signature: :
Name (Type or Print) ‘A L 9& r_\/’

Title/Position: —-—QQQ&CV' Date: 3’3/\' - X - 7

I hereby transfer the notice of intention and the reclamation obligation for the aforementioned

small mining operation to:

RECEIVED
MAR 2 1 2007

DIV. OF OIL, GAS & MINING




% County of §a!ltla lce o)
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NEW OPERATOR (Transferee)
Name of Company/Operator: (e,v\r(’uvv) 60u Mo hlkr 0\“\& M “ | X CQW\P%Y\L\ 3 In C

Address;_[47€ CW}‘\hDW\,Uuod Place ’
city: MirYra lJ state: (A€ Zip Code: foal

Telephone Number: 8 ol 243 13a]

Please initial and check the following boxes to complete this page

A 1 have provided the Division a fully executed and signed Reclamation Contract (Form MR-
RC) and an acceptable form of reclamation surety.

11 hereby commit to conduct mining operations and to reclaim the aforementioned small
mining operation as required by the Utah Mined Land Reclamation Act (40-8) and Minerals Rules R647-
3 et seq. as promulgated and approved by the Board of Oil, Gas and Mining.

[

Slgnature (New Operator)

Nichelle (¢ Bllegpic “Vdoexts.

Name (Type or Print)

Title/Position J

Subscribed and sworn before me this Iff; day of _&LMJA%_, 2009

tary Public

My Commission Expireé:

Novembion S 2007
State of __ (tkeda. )

NOTARY PUB

‘TAMARA POC!
1344 'um

AN

STATE OF |




DIVISION APPROVAL CERTIFICATION

This is to certify that I have examined this application for transfer of the aforementioned small
mining operation and do hereby grant approval of the same, subject to the following limitations:

(a) This transfer of small mining permit grants only the right to affect the lands as legally
described in this application.

b) The transferee has provided the Division a fully executed and signed Reclamation
Contract (Form MR-RC) and an acceptable form of reclamation surety. The surety shall
be effective on or before the date of transfer.

©) The transferee, or such other person as required by UCA 1953, Title 40-8, as amended,
has acquired the legal right to enter and mine the lands as described in this application.

(d) A topographic map of suitable scale is attached which clearly outlines and labels the
existing disturbed area boundaries through the date of this transfer.

COMMENTS: The attached maps identified as #1, #2, and #3 represent the general disturbed area and
access to the area. The Maps are not to scale. Map #1 identifies an access road highlighted in yellow,
however this road is not a suggested travel route to the area. The site should be accessed via Highway 30,
Lynn Exit junction, travel due west approximately 2.5 miles (section 30), turn north and travel about 3
miles. Travel route is identified in blue on map #3, Dennis Hill Quadrangle. This transfer encompasses
this existing disturbance of one acre as identified in the attached maps, which are integral to the permit.

APPROVED. BY: O&’é /( g

John B/ Baza, Director
Divi¢ion of Oil, Gas and Mmmg

Effective Date: A/”’/'/ /3, Zooy

Form MR-TRS-2005




